DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1584 West North Temple, Suite 1210
oneayt: | PO Box 145801
Kathleen Clarke Sait Lake City, Utah 84114-5801
Executive Dhrector | 801-538-5340

Lowell P Braxton [ 801-359-3940 (Fax)
Division Director B01-538-7223 (TDD}

@ Stat®of Utah ® 1401

Michael O Leavitt

July 27,2001

TO: Minerals File
FROM: Tom Munson, Senior Reclamation Specialist 4 2~
RE: Site Inspecton. David Pennev, North Picasso [ Slver 34 - SE80571 and South Picasse {Siner

1-2 - §/001//035) Projects, Beaver County. Utah

Date of Inspection: June 20, 2001

Time of Inspection: 920 am —10:00 am & 10:30 am - 12:00 noon
Conditions: Sunny

Participants: Tom Munson, DOGM

Purpose of Inspection: To inspect both sites while in the area and determine the acreages, then divide the sites into
two small mines because of the travel distance separating them making them very distinetly two different areas
The land ownership is Private for the South Picasso Project area and BLM for the North Picasso Project

Upon returning to the Division offices, it was determined that the Division will divide the Sliver 1-4 project
(S/1/035) into two separate mining operations. The file number S/001/035 will now be called Shiver 1-2 which
is the south pit area A new number (S/001/057) has been assigned to the north pit area which will be called
Sliver 3-4 The operator will be required to submit a new notice application for Sliver 3-4,

8/001/035 (Sliver 1-2)

[ visited Mr Penney’s south Picasso pit site. 1 GPS’d the site and took photos. This south portion of the site sites
on private l[and. The site looked much like the last time I visited it but it had expanded a little.

S/001/057 (Sliver 3-4)

I next visited the North Picagso Pit which sits on BLM land It takes about ' hour travel time between the south
and the north pits, There is a question on the access road, I will have to talk to the BLM to determine if the road
would be counted as part of Mr, Penney's disturbance, [ GPS’d the site and took pictures

There is a loading area down below and there is a steep road that winds up to the pit. I GPS’d the road going up
to the pit, the pit area, and an exploration dig just to the east of the main pit Photos were taken

The access road that leaves the site follows the drainage for ¥z mile, The average width of this road is 12-14 feet
I believe the BLM wants to count that road as part of the disturbance
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